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Why you can’t close your business to avoid 
a liquor claim...
Many business owners believe they do not need to purchase 

insurance, particularly liquor liability insurance.  They are under 

the impression that if served with a claim, they can simply close 

their establishment, reopen under another name and avoid 

liability.  

There are several reasons as to why this course of 
action is not in the best interest of a business.

u	 It is illegal and could be deemed a violation of the Uniform 

Fraudulent Transfers Act to avoid judgment by transferring 

assets from one corporate name to another.  Most bars 

and restaurants have corporate assets of product, stock, a 

lease and a business loan that cannot be transferred without 

consequences.

u	 To avoid a violation of the Uniform Fraudulent Transfers 

Act, a business would have to close entirely, move locations 

and start over.  There are many expenses associated with 

starting over:

		 •	 The new location will need to be built-out to specific 		

		 accommodations

		 •	 The owners will have to recreate brand awareness and 	

		 build a reputation for the new name at the new location

		 •	 It can be difficult to obtain a loan for a new business 		

		 after having recently closed a business venture

		 •	 Previous assets would remain in the old business

u	 This strategy does not work with businesses prone to 

severity claims.  An attorney prosecuting a liquor liability 

claim involving severe injury and possibly death will easily 

add a claim for violation of the Uniform Fraudulent Transfers 

Act to its suit.  They will not drop a claim with a high dollar 

value simply because the business opened under a new 

corporate name.

Avoiding liability by closing and reopening a business under 

a different corporate name can be illegal, risky, difficult and 

expensive.  

Purchase a liquor liability policy today to provide 
stability to your business:

u	 Protect your name, reputation, balance sheet and assets by 

transferring the risk of a severe liquor claim to a financially 

stable insurance company.

u	 Insurance is a known annual expense compared to the 

unknown financial impact of defense costs, court verdicts and 

the cost of closing and reopening a business.

u	 Let insurance claims experts manage the lengthy litigation 

process of a liquor liability claim so you can spend your time 

managing your business. 

Why choose to be insured with United States 
Liability Insurance Group?

u	 We have over 25 years of experience in underwriting Liquor 	

	 Liability insurance and a dedicated claims team with special 	

	 expertise in handling liquor liability claims.

u	 We are one of only 20 A++ rated insurance groups in the 		

	 U.S. by A.M. Best.

This document does not amend, extend or alter the coverage afforded by the Policy. For a complete understanding of any insurance you purchase, you must first read your Policy, 
Declaration Page and any Endorsements and discuss them with your Broker. A specimen policy is available from an Agent of the Company. Your actual Policy Conditions may 
be amended by Endorsement or affected by State Laws.
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This information is not intended to be nor should it be used as legal advice. Consult an attorney if you have questions regarding your legal 

rights and obligations as a purveyor of alcoholic beverages.


